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| Pear Mr. ¥oCone:

As you know, UERO has suggeated an educational
within the frameverk of BATO to copvince the ‘
ére SPIIL SkEptical of the effeqta of econom
SGETINT THE UBSR Gf the vulne Mmua!nx of.the Sqviat. seoneny. t«q
raauTtion in trade BY Uik West. The Department of State has
advised TBAO That it agrees with the desirability of lsunching
such a campaign in the North Atlantic Council. The Departuent
mg;ing consideration to taking the occasion vhich would be

'orded by such an sducational effort in JAIU a4 & Gasis for

moving tovard consideration es moon sa posaible of partisl

which
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counterieasures to meot contingencies short of thae blocksge of
totEl B IcE cei gs"!”firun. This vhole matter of econcmic impact
on the of Berlin economic countermsasures vas stimulated
| by Moscow's A-535 of January 16, 1962 (and Moscow's A-603 of
1 Janusry 30, 1962) which discussed at scme lesgth the implica-
‘ tions as seen by Embassy Moscov of Western action to terminats

: Bcoviet purchases of equipment. In order to afford as sclid a

| basis a» possible for the presentatios of U8 vievs on the impect
of trade rediiction cn the Soviet Union, the Department of qujge
fesls tomt 1t 1a & matier of highest ;r:lority to underteke a

detalled study Teviewing the conclusions of Exbessy Moscow in
Xhese messages.

My purpose in writing to you is to reguest for myself and
Mr. Foy Eohler that the Central Intelligence Agency undertske
such & study &8 & mattar of urgency. While it would e of
great 1ifiortance that the stidy bBe completed on & priority
schedule, it is equally important that the study cover in as
much depth as feasiblae the effect of withholding of deliveries
from FATO countries ¢o the VSER and ths countries of the floviet
bloc. Detailled information as to the orders inmvolved 1s contained
in Stete Department Intelligence Report No. 8500, "Soviet Bloc
Orders for Capital Equipment from the Industrial West,” dated
July 26, 1961, This information would, of course, have to be

The Honorable
John A. McCone,
Director,
Central Intelligence Agency.
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~ te. the matters which we would hope that
:;:uihﬂxdyt upcwwmdacmrmmu be the effect ©of the turlimﬁ:n of
such Western orders on the individual industry, on the p -
gector of which the industry is & part, and on mm'brh-be
other activities dependent upon the product whick was to et
menufsctured by cancelled imported equipment. It is rsqge o
that the stuly arrive st some judgments es to the pr:wrg:; o
vulnerability of ths various equipment orders 80 a8 to o

4 be helpful to have an indication as to how oritiecal
gzt:;::ncu mmm be affected. It is also requested that ﬂ;cn-
study consider the direct and indirect effects of the caﬁg
tion of these orders on the allocatiom of rescurces and .
implications of the withhelding of these orders on atisainmen
of over-all plsn goals,

red to
Department of State stafl mezbers will be prepa
aiscuss further aspects of this study with menbers of ymx.'t w
staff. In order to be of maximum usefulness to UBRO the study
should be conpleted during the TITet veek of Mrch.

Bincersly yours,

Roger Hilsman
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MEMORANDUM FOR: Mr. McCone

A copy of the attached has been sent to

DD/I.

JSE (23 Feb 62)
(DATE)

FORM NO. |0| REPLACES FORM 10-101 (47)
{ AUG 54 WHICH MAY BE USED.
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